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A Consideration of the Improvisation with Musical Elements and Non-musical Elements
— Based on an Analysis of the Examination for ABRSM —
SUZUKI Noriyuki

Abstract

This article is a consideration of a system for teaching the
Improvisation based on an analysis of the Practical Musicianship in
ABRSM. The analysis clarified a close relation between improvisation
with musical elements and non-musical elements. To ensure continuous
and systematic study of improvisation, it is important to focus on this
relation and become conscious of it, as well as doing continuous and

helical activities.
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2—1 MZERICHTIREIL-—XOHEESE (JL—K1. 2, 3)

SHREGI1 JL—K1E (I :p.5)

1E  To improvise with voice or instrument, at the choice of the candidate, a two-bar answering phrase to a two-bar
phrase played by the examiner. The key-chord will first be sounded and nemed. The answering phrase should
f'o!low in strict time after the examiner has played the opening phrase. The examiner will choose a key and pitch
suitable for the candidate’s instrument. A second attempt will be allowed.

1 Andant
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WTIE, BNEBI 2 D X9 I 2/hEiH S 4 /NEINEHERT B

FEpg2 JL—K3D (I :p9)

1 Moderato ' Candidate’s response
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FLLRVIEERITIE, Mo 7L —=XLD) Z2OHEEN R REFEITESTTHRDboTVS
DRI Z S TEPNTB Y RRERELHLEZ 5.2 CTLE ). ZIUTHLEF L IREFI T,
o7 =D ) Z2OBBNEDREH Y, TAREOETIHEY AoTroEINTWE
DHARIRIEL TS, 2O XH I, MERIIBILRNE 7L — XOMBEHZETIX, Y XL, A
T4 =L IO T7 L= OMEEZ R, RED HRLEILROM SN L E X )70k
DENLEDTH b,

2—-2 MBFETICHIZ 07« —OHEER (JL—FK4, 5. 6)

RREBI3 JL—FK4D (I :p.10) (KEADTAEEICLS)

4D  Toimprovise with voice or instrument, at the choice of the candidate, an extension to the given opening of a short
melody over a simple accompaniment played by the examiner. The implied harmonic scheme will be confined
to chords of the tonic and dominant. In the examination the candidate will be given a score showing the melody
opening in different keys and with different clefs to accommodate the full range of instruments, and the chord
symbols of the accompaniment. A second attempt will be allowed.
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FEEfI4 JL—FK5D1 (I :p13) (KEADREAREEICLD)
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2—-3 f=N-L+OHEERE (JL—FK5. 6)

BFEBIS JL—FK5D2 (I :p14) (KEADTAREEICLD)

5D2 or (2) to improvise at the keyboard an accompaniment to a given melody which will be annotated with chord
symbols. The harmonic scheme will be within the limitations stated in (1) above. A suggested but optional
opening will be provided. The examiner will play the melody, if requested to do so, while the candidate plays
the accompaniment, or the candidate may incorporate the melody in the accompaniment. Candidates will be
given credit for the effective use of inversions of the chords.
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EEBI6 JL—K6D2 (I :pb5) (HEEADTAIBEEICLS)

Moderato
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2—-4 BHEEXICLZEEEZE (JL—F5. 6)

FEB7 JL—FKF5E (I :p.14)

5E  To perform a short free improvisation based on a given motif or interval chosen by the examiner. The examiner
will look for imaginative use of the given material, effective use of the voice or instrument and a sense of structure.

3 4
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FEB 2 ()DFRENZ R T A R5E) 2(b), 5450 2 (c)DIHZEFI % Wi 5 L. JEBI 2(b) Tk G-z b7z
ETFA—TRA VI —TERELEZTHYELTVBICHE RV, T2, THRETH. 2075
e ADEHFOSHELMIASINTES T, VALADZLICZ L WHBICEHE>Tnwb, —J
DFEF) 2(c)TIX 7 /MHHUBICET 4 — 72 A 07 4 —EPERICHIT20 ., BT 4 — 7D
WA HEPEIN) LTWD, T, BFIEEENF. 25985 /F 2080, 455
BRELNTEY ., KIFDLFROBREEZ HO L 72O EMIHEH IR TVE, E5I2 1% p
HEDWEY, AT—RAT v A= DT —F 4 Falb—va B EICEATYS,

HAAEE LT TEE LVRIFLE I, AV A VP ER—EBLTEY, SRMamAs%
PR, 525N ET 4 — 7 ZAIEMICRIESE, TORBOFHE®REZENLZIOTHL] &
ENTWAEY, ZOEICBWTIX, T4 — 72 EOEMOHWI, BEOMHWIT, FROM
WHEBRRKDLNT VL, CHETORED XS 12, AHBCHFEEIT. A YAV, M
Lo TEMT oMK D iz, HHEZER, A5 A VICK LHIBEEPEM I NS, 2720
[ZAZANHER—-HLTWA| CEFEETHLLEMPSNTEY ., TEOMAN TH, K
NBLYBDNLENEFEE RS> TWA, TH)LNEES DI, BRA LAY A VOFZH 8
TLIENRDODLNLDTH 5,

2—-5 17itieh S18HILDHEXICL 2EEER (JL—K7)

REBI8 JL—KF7D1 (I :p.12)

7D1 The candidate may choose: (1) to continue a given two-bar melodic opening, which will be in late 17th- or early

18th-century style, to make eight bars in all. The candidate may opt to sing or play this test. If the test is sung, akey
suitable for the candidate’s voice will be chosen.

Allegro Handel
la () 1 1 1 é F E i 1 1 etc.
f l
Handel
w P
 ——
f
Handel
—. o
o SR e
7 L —— ==

[R] GBIRRRE) 525N 2/EDA0F ¢ —ICHT T, BBREAIFETHELE XV,
17142 %EH S 18HIZDHER T, £ET8/IEIICT DI E, FiH->THE (IB) LTHEK
ALV, BRI . SREOERICE>AATHEINET, MFINEOBKERELY)

172 518 oM Ic X 2 207 s —RIBEOETH 5, [OMERIZX L I0E 7
L — Z0HBEZE | OEEE LTIRZONE, 72770, BR LD B0, Z OO
HHE R OVES DS O BEFEARD ST 5,
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BiARHEZ ¢ IO & B X B < BN > 2RI B HR—IEE T EMOE O IC o v T —

BIZIZELOMERF 8 TEAIIE, la~1cldy—7" 2a~2cldAX Ty MEWwH HALIZ,
BMOHEEHRLZENENED LS BREEDRDLDONPIZOVT OGP UELE 2L THAH. TDM,
2oV T, HHREEICDRD LI ITRENTWEE, [ Z OO RRIEMSRE 725 O/ENN
EOMTAHIEE, AT —IZED LX) AN EZ L6 L TwED005RT 52 LI12&
VHET) (FEFR)

AEBI8 D 1a~clll oMb V=71, Bk 2B E AU R BRO-0, RS 2582 &
AZATT 4 =P RT VRPN EFT 2 5. 2a~clliohbs ATy ME, BT
KmDBH 5 3T LML LB TH D, S8/AHIOEL AXTy OB KL O, il
HiehnbgE2 ATy b8/ HixhFRE LT, BUE1L AXLy MIRZLZDPARKOEXTH
05 PHEB S ICBVWTHETAHAIIS/NHITE LA HIRBH L7720, 1 AXTy hOA
o TOXHIT 1THA A SIS OB 4 2 T RTKG B L, Z O E 2 L7281
HHRD LN D,

2-6 BEERITICLIEEEZE (JL—FK7. 8)

FEF9 JL—Kk7D2 (I :p.13)

7
7D2  or (2) to realize a short figured bass passage at the keyboard. Chords will be limited to g, g, $and s inany major
or minor key up to and including two sharps or two flats. 3
1 Larg? Stanley
o —
] Ca
mf
! o f | -

%L-.i.z S=ESE S SrS S SEEsisSsaESi=s=

6 6 6 6 6 6 6 6 6 6 6 5

4 3

[FR] GRIRMEE) REXERICTEVERRTEZ2ERLESV, FHSQZMFE. O v—
7°s 7—3‘y l\zoiT:o)Egﬁ]s EEH@ 53\63\64\ *54:2}“ 753 o)*u:é:(:lgﬁo}ij-o (‘I:H}
FIRSRD BAFER K 1)

WREEIC L 2 EHBEOMETH 5o @ZHEF & ZE I Ty ZERITH W S T2
ERETH ), —RIEEFBO AT T 1 —DHAHEL S, AIE ORERE & 2382 &2, sk
LT bDTH B, [G17HAL D 518 O BRI X 2 MIBEZE | LAk, € ORHLORAR
HRERBABEIZOW TOEMI 2 MR HBEHRE RO SN L D TH L, MR RFIEIRE 2T -
KIZBITZI— FA— 2O EELEMADH ), [GOFFR X— P ORBELHZE | OERE L
TRAOND, ZL—=F7, 8WIhdbiv—7, 77 v F2O0FTORM, HHIHME 2o
THBY.ZLV—=F7TEHEBIICH LN X ICAFEHOFE (s, %5 C0s B 755 OFIE)
PEHEN, ZL—F8 TR 7HE (°5. %5 %y "5, %55, %15y BXU 1, OFIFE) ITHWR D E
AN AT (a8
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2—-7 FELEEKEICLZIEHNE (JL—-F7. 8)

SEEEGI10 JL—K7E (I :p.13)

7E  To perform a short free improvisation based on a given poem using voice or instrument. Candidates whose first
language is not English may choose to base their improvisation on a given reproduction of a painting. The
improvisation should last not longer than two minutes, and will be assessed for its relevance to the mood of the

poem (or painting) and for its musical structure. Candidates who opt to sing this test may choose whether or not
to use the words.

How doth the little crocodile

A Song

A Widow bird sat mourning for her love Howdathithe l'lttle < r.ocodxl.c
. Improve his shining tail,

Upon a wintry bough;

And pour the waters of the Nile

The frozen wind crept on above, On every golden scale!

The freezing stream below.

There was no leaf upon the forest bare, How cheerfully he seems to grin,
No flower upon the ground. How neatly spreads his claws,
And little motion in the air And welcomes little fishes in
Except the mill-wheel’s sound. With gently smiling jaws!
Shelley Lewis Carroll

[(R] 5A5hAFICESVTE., 2L EEBTHARICHAEL £V, BEBHIFEET
BOSREOBSEIKEOENER T, ZhICESOTHRL Y, BEOHIFRAERZ
29LREL. Ex5hi-5F (BE) OF>FEREOEENCEENEERIETE
ShEd, BHIFE. REOFEAIZEHRATYT, (MFINEEOBARERELY)
MSEICOVTIS, BREE. KMAEEEL HICEROBRI B,

COMBEHEOMEIX, CNEFTOREL IBONEL L, ZORETHEHZO T2 &
HAHH0IF, VAARATT A4 — L Vo HEENERTIIR ., 7B & v o 72 F BB R
ThHb, CNFTTOMEE OBEED —~RIEL SN\, LALAYS, hHiEEcLs L
BERIEDNIIRENTVDY,

Bl [EARER, Bl BRI EEI 2w e CoEBER. ke 2R B
TREEZ Mo TBLRLEREDH D, L0WHIZETLH D, MEIZHS ZIFIUIBINZIEY T
CRTERONSTH D, TOMAIZHIZOT B 720120, DNEER T 7 &8 BI072 &00h°
PRENTOLHE [OMERIIBITLI0E 7 L — XOREHEZE |, [@QFFEEITICBI) S A0
74 —OMBEEZ | [@OFFZRN— O IBEZ || [©1714L 5 5 181 o BkC & 2 BB 22 |
(ORI & BB ] S hb,

IS THIHUZHM D 2 ST EH)DOTIE L L, FRNEHREHFONETH L] T
EM72D o) OFEMEDO R WVEHEZTAOTIE R L, BT . B, &b ) o E
HILERLTVD, ZOWMEIEZIZOT 5720121, HEEH S TROT M Z b 5 ik
M [OMBRICBIT2I0%E 7 L—AoMNEEZR ], (O BB X 2 MEEZR ], (G172 5
18t DRI & 2 BN Z2 ] AVE S D,

ZLTEZC [ZOTA MO E LT, EfEE 7L —F6 LR FEEHVD L Lv, §
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SARHEE - HRM TR L AN IR K B <HNE > (B 2 BRI E AL R O 50T IS IS VT —

TOLEEH YD OMBDET A — 7 Z2EMTE2L)ICTHIENEI L] ThiI3EE
NIEREP O ERNEREZHEL, ASET 4 — 722K DT L) 77 —FI2Lko T [@
HEERIC L A ZE | LM E L) RHETHRT A I EPWRRLE LD I LZRLTWE,
DL, NI TORELOBERRREERT LI L THY), BEHMHUFICBIT S [HBOA
A—=TUOHEREEDLH) | HEL Vo LEENNERIC L HEHHED Y OFFEEIZOWTHR
RHFOENDSDTH 5,

3. BEMERETRINERICLIS<HE>DEEEICOWT

KT, 2. TTIIFAAN - 32—V Yy ryy 7o [BIEEZE] 2BBIL X725 20
FJRMEICOWT, UTFD XD REBEBEL T EN S TL b T4bb, [HiASHEEN] 5
O] [ERNER DL O ERIMESEA] Lo R/ TH 5,

FU—=F1~6F Tk, HEHEHRNER (A0F14—, A, E74—7%E) PRIEGHZED
FWPD EBoTVD, FIOD) BIFATT 4 —DARDOHEHEZETH LA, 7 L— FP LS
ONT HIFEMIT ETox a7 =L 2 2 7% & [HlHL LHHEN] Lo o iz,
F 7N ORI T A2 RE OB O L > TI B L] L) Rtk o T,
ROV TH, L —F5, 6 TAOLNLHMAMSR, 7L — F7 TRLNL1THHE A 51811
FRDEHIGRERNT L A RIBHZE & o 72 X912, B4 2RI X 2 HIBHZR 217 O FREDSTRE 5
NTWwb, ZL—F7, 8IZBWTIXFREM % EOFENNELOANRRS N, Thrikic
BRMERZE L CHR 2R, M, BREEIC L > THIRGHZEZ 179 S LEE o T
W5 ZEDHERTE 72,

INoo [HIBGEZ | OB > . MR %2 5B EE 2 O BN 2 B3N EHR
ZEAML, BEHSORBG R T REEICL s THERZMET AL, 95274 H -
32—V Yr Yy STROLNTWS [HIBHZE ] OFEEEEZONL, MBETERICESLE T
o7t 2L L7zK%E. DUFIZRT .

13—



BB ENIELE 4275 (20134 %)

K1 75954HI 32— %22 97 HH5 [HEES] OO0

EENERIC & BER [ CEANER ]:$[ oA 1:$[ EEIREE ]

DEN | | aEus |
i-xu?f— 5 E-Eﬁ §
|- IR = VPR
L ET4—7 i | i
|t me L

___________________________________

ﬁ (BAB& A, . BEFEE. BEEEE &

%%ﬂmgiu;5%@> l (NEEANGER 1
&

FU—=F7, SOMEICAON HHAEO T2 ) L 220 Lid, FeRliz L vwo iz
AEENNEFZTH L. COEENNER?S. HEEOBMGEI), Mk, Sk W0
LRI, VAL, 2aF 4 —, fFE, 74 —7., AR E0COEFRNEREZOL Y BT,
ZODOL DM L7-EBNERICI T, (T HRERM, &bV e oD EEZH#Y . (ERIHE
HBEANEREDL, SINDBTIFITFA AN - I2a—TJy vy Yy FIZBIF5 [HEEZE] o 7at A
Thbo, L7zH->T. HHAED [HE] & @HEEOHGT). T E CICER I N0k
TASEED AR L o TR SN2 HNER O [Hagbe] 2 [#IR] 2BKT50T
%n\£<ﬁ@@&wamzuﬁ&a§®@&éo

DYREOEHEFHUEICTHCHZMITTAL ) EEFAHFIIIBITLY) I —F —%2flio 72548
SLYOEMME LT, BEIFETIE[YIVTEANDEDLAIH!] LHVY, 3FITLHER
SLODPEASNT VD, FARETIE [LIVIIL EEEE (L] 355 2 HAICHA
ELETEANDEDLAHP] L), S5HFHFREMS72BIERLOLLIL YRS T
Who BEEFIETIE[LwARAT—FRLEEREDLAHI” L) "EROTHFLI 77
VIO TEEMHALTHRIZEDI AL DA EINTVE, SLOLDIERTLED
BaE 3%, b 7THEHMPLTVW w23k, 7925740 32—y riyT
2B S [RIEEZR | o [B2bii~] L w) HTHEULTWwA,

FNTIE [HEOA A=V 6EREDLAH) ] Lo EENNERICLAEEOL) TIRE
IIEDH D Je EHIL, :0)7“377‘*47‘711/ 32—V vyryy FIIBIS [MEEE] X9
2 BEAMWER L ERNEROMEMICH 2T 25 B O D BB ENERETHLLEE R
o [HHEDA A=V ] W) FTEMNWEENS, L0 LTRNEZLZHBETEL59 D,
BZIE, WERETIILTARYy VanFHe, FLAEZRTIILRITAT —, %éwi%
WD XD LARGREFT X 2MET 200 LAs Vv, L L, BRERZD LA A—Ih o
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SARHEE - HRM TR L AN IR K B <HNE > (B 2 BRI E AL R O 50T IS IS VT —

WEREZOL DL, #lAabELDEIRL2D T 2720 O RRERA T AL, ISE)IZNEET
Hbo TNEATI 72O, HEEM2HE [ZD3IDOHELETFEMSTIHAL & [TAKY
ALFZE) 2] &L, bV M ERDERNERZIORT A, H2HVIZREPLHIEHTREL
T 2 LA T BEDPDHHEHH o WENFHLOFEFEZIEL LT 20i2id, #izk
FRFEE MR ) BRITZHOL., HOOBHEGHELHS LALELRD L, FlglikE21EY
My ZePRDOND, ZOEHIT, <HIB>SOFEHLIIH L HEHEE I 2 TREHELICX
SIFEEN LR THH EFR L) <AIE>OER Tk - Rtz RET 57201213, &
WERRLETRIMOERIER L, TOMENE 2 BRALT 5 2 &, ke - BIEr B 217 -
TV ZENEELZDTH S,

4. FARDEESD

WEFHEEREICBIIA TSI 7T 4 AN - Ia—T Yy iy 7o [HIBGEZ] 13, 580
BRICLLHIHBEN SR T ). B SHEAEN BN HEA, TRMEHRIC KL 2 BB
B O EENGERIC K L APERA L FET Do B ST RRETICIED RIMHZR 721 TR
{y T U= FPERDICON TR 2 HIR 2 7z BB ZE R, 35088 2 & MO IS
IHHIPHBE L AL LN TB Y, SRR EEREEZRX—AIC L6 b, FEEZILCHEZ T
HIELMVAILZENTEL, 29 LE—HORMN R Y AT L0513, bOEOFEEE
BT AEHEILYDHEBICB VT, FRAREANLZVE SR b,

TR BERE TENNERICLILG<NESZ TSI 7T 4 AN - I 2=V x V¥ TOARDS
Mo —iItTAILETELWVA, TNEVEODHEL LT, 5HBZOMOEEEEF L
b THI L. <HIE > DRI OV T E SR Z D TV E 720,

E

bOSCERMEAE UNEREEIRE ML ] (BoE 2, 2008) p.16

POBARELE [HERREEMIC B b <BIELEIL > B ofEt ] [HbrAaise] 418% (HARHH
4%, 2007) pp.6l —68

POUNEER ERoOBLY B D6] FHIBM, 2010) p27

bR WRALERET O%EE 2T B HER A E N

Practical Musicianship Specimen Tests, Book I —II (The Associated Board of the Royal

Schools of Music, 1989) [(HAFERM &)

®  Musicianship in Practice Book I —II (The Associated Board of the Royal Schools of Music,
1991) (HARFERA %) B X U'Ronald Smith, Musicianship in Practice Book Il Teacher's
Copy (The Associated Board of the Royal Schools of Music, 1996)

" Musicianship in Practice Book I (The Associated Board of the Royal Schools of Music, 1991)
(AAGERM &) pl10, p.26

* [k plo

°  Musicianship in Practice Book II (The Associated Board of the Royal Schools of Music, 1991)
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20

21

22

23

24

25

26

(HAGERM &), p6

ME»147 7 —JPDHNICREINRTWSE Z &,

MER1A 78— RN TRESNTWSZ L,

Musicianship in Practice Book II (The Associated Board of the Royal Schools of Music,
1991) (HAGERM &) p22

ML, p22

Ronald Smith, Musicianship in Practice Book II Teacher’s Copy (The Associated Board of
the Royal Schools of Music, 1996) p.19

TI—= bR A=Y =R EORKGHET, BEHLlo THEEEDE LR,

H—DE S OGN ANBRTHET 805, %0 CIHBOE OR S & HAT/PNIMIIEZRE T
LEFE. i [FERAE], BHE Ny 7 —] LXBILTIEENRAZ L H 5,
FOFRK > THBODH L E 200D 2 EE TOETOYE % FHKIZIET 5480,
Musicianship in Practice Book II (The Associatel Board of the Royal Schools of Music,
1991) (HAGERM &) p27

L, p26

Nay 7RI, TIVR A F ) TROTRA VR ETITbN, 7Y ROBCREIN 2
Y. 85D 64HTF71E 85D 9T DM,

77 Y AOHEOE D ISEREZ b oM. 450 3T E721E 850 31T T, HREFERIC b
) & ZFEO IR B HEE R 3HTF72AY, BEA T v T3 6 00, 2/MEITI1
ty Mk b,

Ronald Smith, Musicianship in Practice Book I Teacher's Copy (The Associated Board of
the Royal Schools of Music, 1996) p.35

[ E, p.39

[NEESR EREOBYD 03] (HEMM, 2010) p.22

[hpdds HHEoB) b0 4] (FFEMM, 2010) p.32

[hEd HEoBD b0 4] (FCFMM, 2010) pp40-41

(AR o5 HZEHE, AP EEAT—F ¥ FEMSUUIRFB T ABRSMH ALEFH R &
DIFI 2 W72 &L TwEd.)
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The Battle of Intelligence between Japan and USA
— “The Naval Otsu (&) Affair” and the Others (4)

MIYAKE Mitsukazu

The purpose of this study is to explore by means of more investigation
of the unexpected event, called the “Naval Otsu affair’, what couldn't be
mentioned in my previous studies. Concretely, the contents of this paper
comprise the following 3 aspects :

In the first place, the Imperial Navy of Japan was interested in
the information about battle operations, not in the most important
relationship that existed between tactics, strategy and intelligence.
From this viewpoint, General Fukudome was naturally considered
as one of the most able staff officers. When he had lost his secret
documents, such as the signal book, the cipher code and the Z
Operation Plan, nobody on the Japanese side noticed this crucial fact.
There is nothing worse in the world than overlooking these facts.

Secondly, although he was the General of the Combined Fleet, he
wouldn't act according to what every senior officer is obliged to do. In
other words, during the wartime he didn't say anything about a high
possibility that the Americans might have obtained his own secret
documents. After the end of the war he also kept it silent.

Thirdly, it is evident that the United States Navy made good use
of Fukudome'’s secret documents, which gave the Americans timely
intelligence of Japanese intentions and actions. Admiral Nimitz, alerted
by the signal intelligence to Japanese intentions, could easily match the
enemy force and achieve military supremacy over the Japanese Navy.

Lastly, Japan had little experience in the wider realms of intelligence,
because she was an island nation which had isolated itself from
the outside world for many centuries. The “Naval Otsu Affair” is a

17—
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typical case of the Japanese Navy's carelessness with intelligence, the
deficiencies of intelligence, and working without adequate equipment.
In general, however, it is not just a thing of the past, but the inevitable

problem in the present-day Japan.

1. £2H0°%

M5 OfMEICH > TE, [CHHOBLE] 2@ L Tz, Kio#a L. &%
REFT @KL, B%mLTIIPIEH S, ZOERINAMEREZERL, sl LTw
EloweEZ Do HiABORLE S ORLONEZ S L ORET AR BEICHZTL
% HARMEOTEREMN DL L 2 0MARE S, RE L OBHRE S A2 T 2B MEROFHES

2 b OB AEEIBRL CHiO L BN K L EIER1IETH L, ZIUIVE D BEEDH
WEOMBEIFT 5 0A% ST, HHEEERLIEE, €023 BEOHARESFOREORK
FATdd b LBETIIEVONE v, TNIZET. ZITAWLTH 5 D7ED5, ﬁﬁﬁﬁrﬁw
THHl &k &, 29 LAEOMECHT L TWA LX) RO TH S, Lok oiciz, 2oH
Bl W OD LIFC, 2oMb e LzwnweBoTns,

2. TU—IFBRBLEEEL U TOEBEGRFEFEOHERE

[HEE O] 1IN RHEL TV A, HROERICHTLIHENORE S v, [FHkE
MOMBEREE W, 506H 5 HRBEO—MHZRE T RFTH o720 TIE2REFEDD
&L FHOFLNE ANDH, BEOEERKEDIHSEER - PN THL I IR EBR S
NEEFT VL WTH S 9 IRHANYE 4 H 45, FBRENFBR O B —KF S RE Th o 72
. PlOH SIEMSHEIH B OESTRES S CIORIEIRIEE - S iG] a RS
VSECCHTE L7 FHE o —#a MM LT RO X9 I L 72,

[ D HRREHRIES LA 72 2 W 2, ROCHFIB 5 % 3R 2 1272 0 o BEICERZE IS0 & 22
W LR OREER A BT 52 LTI T 2RSS, — RIS LB EIERL ) L BHX
Lo BB EERMICHARIES, BIREICRAEZNT 5. MASHRIIHEL Z) XL, #kh
BAED Y, BB —HENHREMEESHEEOME M CTENL LD, OH LD AWM % K5
HEEOKIEEE ZAR L, WHEABRO AW ]

Lo [MBEFERFM| CEGLZH - -FHIIIEHET SH W, I —E 2B RBERH Y. /27
DI [FHERBEOEE | TH o ZIUARKFOIEICHN LK X BB L2 21 72, FEELKL T,
EE O FRIREIRO M TRk & 1, AR LZAWIZZ )% 3w AR & EIR 0 2 K

20134127 12 H 244
% MIYAKE Mitsukazu  BUCHEEHRE - IR dhalin (R & )
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EBIIHFTLMEOEASL LWEF IR, €952 %L b AV, Mo H I3z, $39
NERABIRB T TH oo TOHIIH > TTHARIE, BRI HICE P L 72 KPS
R & ERIS, BEE o 70 FHRIGEHEBRBERICEHE L T, RORITH 0 O B O R B % %
WiAT LTy MR CRE L7z BERERHM] OFBRE B U TERRLBBR L LD 2081,
REPETRE ML, ERICHNTZ2AEOSEMHZEIIE-> T, HOOMEfokliZ L-0
TH’H9 7,

FHARO [k 4 A 2 AR, hEBRSHEOMICE L TR oS g
DT lE [MEERHIRL] LT, Wb RARIMEL BT/, L2A25 fhidi%
BERLCWz2s, MEAET L, TOVEIDICE LTI BOMEBRTHALIZEZATH 5,
BEIC L7z old, T2 THREPHWTWS [HADOA] L w) SEOMSTHL, TDOEEE
T, MEZBERT 200, [ILHEORFELFR~OBIZ, BUEORKEK L) S #HELE S 72,
KA E BICEDLDTEFREFERARMO ) — M LEIREE. 100A <5 W A3EFE ORI
WD SNz AEER ERICHED EFE K2 CREERZMZ 5. 020
RS0 AT H 35 E TOFHFF D, MHRARIC L > THRILEIN D, ABICL CTI6KHEIHETH S
A BN TRENOBIRMTH B HEERFORHSE T — 2 ITEENFENDLY, ZLT24
B OBFZOBIHEEIRO FEER X MIREL TV, BROKWTLER, BEELERED F
FTHROEBUNDZ L BB TEALVE SN, ZREZAHH, LHEHICTOERE
Bz, WK - WHSAE I — 2 CAKT AL, BULOTERZHAZET, IR ZHASR
%o [ LETE] O—RENRWERITEHOMKA, HRBEOKFEETH 720 WREHE
PRETHET Lz Riud, ZORREHIFRPRIFORZ PSHE SN0 FRTH S, Ko7
KEKPBHMEOFKTH ), 520 LOESEHERBETHEDRL T, BT — Mgig)iHE
HEL7OTHD, 7205, ZOWHEORHIE, MORKLE,LS Lo T, THEHEREY ] & LTEED
W EICH o728 B DIREITH 5o EBIE, BELEE., &) bIPRETEENS ., #iE
BOEWIZHAT [RL Y FH] RELIFENTZ #oT, BEETOIZY — MEHE W) EIRT
. ZOREBBRIBAEOBBE (HRKEE) RABEZEDOF v ) THERICHUZ L 02D
Y Ly kb, BREEALMBEELINEED. WL IRAEARER L L 7B H# il
WD BDTH o> TAHNE, WEOHEXAROERIZEEZMFITONDE Z L IIEMYURTH S,

FHIEEITHAHZBEN72EEPROBTY) — MIoO—HTH Y, TALE2AQRE 2T
TWwize HAr KW%%%@%%#E<%wtﬁm (& [ Of S £ | & S 2 AT
LNTw/z, HEATIE, 2OHEZROTEFLEMEROI L L, [#MSF] FnT5I2 45T
%%K%éoﬁﬁ\%ﬂﬁ@%v%ﬁxni DWERNIZZEDORIZ R > Ty HEDOFTER W#ED
HFFIZIEL W ESERE LA ETH S, IHLHES TWE E-STH, i rbs e LT,
BRI AT B T LR E b Lk v, $HML Z0EHFICHINT, EHMICEMT 5, &
CHH, BEOFHIVTLORRANOHBLE RS VOPMDEEOHETH S, HORIE, ¥
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ISR A EREEZ LK S HE L Tz, HERBEORBIMEZEE LK TIE, HFEDICD
RERHRREZ 072012, Ho TEAMBOMBEICHD Eh 2727 2 28k % i L7z &
Vo TOZLTHLOFEDEL RS, AEESZRIUL T, MOMICHREICHZENL Z L2 E
Nholz, 2FDITE ORFAEEZEALDL, HOAL SO 252 B Lz, &%
HFIFOREIIC OV T LU LA ) R EESED SN TH, fEROME TR L 912, K
EFTIC IR, RIED SFHIAEAZEZ T NE RO 2 WRIASHTL 5. HARWBEIZ, HBC
Bl o> A 48 O WA L 2 AT IOV ZARAE L 720 Z DR HARMEE %2 B 2 iE, WS cikEs)s
HELTwz, TN T, BEOFEIHSENDLI AW RS, 2F ViR AN SH7c 2R EE$
5l REYRIHAEEEZ 2R VBT TH L 2ZE L 2RMAL L, IR TR TELIETTH S,
FERRMEE LCHAREIZ, MUY=V DD RLTH o7z, T, WE Y — 02 O
DFEWITHEICEL T THEDICHANNS L DE 570 WWIZEK LT, Wil % ks BT 5 ER
WZRIF BEAEREE V) DD TE R o7z0 IWARED. SIRKEIIRITERZH 5 B nwy)
DHIFT L HEEZ L THONWEERETLE, RAEZOL) GHEFEEZT TR VO TEIT
T, LEBELBIEOAIEZTEV), COBLREIEY—FE, »EVICLHELTDH 5D,

FHHEEEChE G5, WIGRRHA, JTTRAREBESHE) OXAOMIT L L, mAPN
& THOPAH VI LIS > T T, BT LI T, 725 &2 A1 #Y) ks L
DL, ABbELIZEZ WY ] B %M A TV, MBI & 721545306 0 A % ft
aoT. SEEEICHME L7z T LCHMNICZENS 2L T, B LICA MYy 7 LTH D, S
T ARG ERD LD ETHYAE WHEICASDLWERZME L2 D BELDTH 5,
ZORFOERD AN E B L 72025, K ETORMHT 725 72,

(&9 bl HERPRREA BN & CIFA TR R L C & 72 BB B3 8] & 5845 %
INMEONTZ<RDESSH)DDDThRP>2h, B—8EIC L AERIEH OBE A <HE>
TERRICLE S 572D TE WA L v X 9IS, F IR H AR BT 2 ERO K% 1
W3 %0 MEOHEIH—HE TH Y NE D B O T OVERI O MM AR L# X725 72,
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Frank Tuohy’s Stories and the Exiles
MURAMATSU Toshiko
Abstract

This paper aims to show Tuohy's constant theme, the alienation
of the individual from a foreign culture, and besides his own culture.
Alienation appears through the effects of different circumstances, such
as language and national or traditional customs. In his stories, Tuohy
writes ‘a lot about exiles who have gone too far to remain in genuine
contact with any social background.’

Tuohy himself has lived and taught in various countries as being an
exile, and consequently two types of exiles are recognized to appear on
the scene. One is people who have left their countries and lost personal
identity in foreign settings, the other is people who never remained the
adequate place even in their own country. This indicates that Tuohy
needed to deal with both expatriates as his subjects.

Specifically this article focuses on ‘the place’ and ‘the people’ in his
works, referring to the foreign bodies between different cultures and
individual's sense of displacement, and the effect of unpleasant ending of

most stories of Tuohy.
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Bid Premiums and Stock Price Momentum in Japan: Differences
between Premium Offers Group and Discount Offers Group®

BUNDO Hiroyuki
(Tokiwa University)

Bid Premiums and Stock Price Momentum in Japan: Differences
between premium offers group and discount offers group
Hiroyuki Bundo

Abstract

This study examines the relationship between bid premiums and
TOPIX and target firm’s share price momentum for both premium
offers group and discount offers group, using data on the bid premiums
of 319 cash tender offers from 1993 to 2007 in Japan. The study has
four main results: (1) For the premium offers group, bid premium is
significantly higher when the target firm’'s share price at six months
before the announcement of the offer is lower than the prices both at
12 months and at 21 trading days before the announcement. (2) For
the premium offers group, the relationship between bid premium and a
target firm's share price momentum could exist in the time-horizon of
six-month and not in the time horizon of one-year or longer. (3) A larger
relationship between TOPIX and a target firm’'s share price results in a
smaller bid premium for the discount offers group in all time horizons.
(4) The relationship between bid premium and TOPIX momentum is
significantly negative for the premium offers group, and significantly
positive for the discount offers group in almost all time horizons.

* The author thanks all participants of the Kigyou Bunseki Kenkyuukai held at Meiji University, November 15, 2013,
for their helpful comments. The author gratefully acknowledges financial support from JSPS KAKENHI Grant Number

23530442,



TR 4275 (20134FREE)

1. Introduction

Corporate takeover bid premiums— the difference between the stock price of the target
firm before the announcement of an offer and the acquirer’s offer price— often attract the
business community’s attention. The premium size has some influence on not only the stock
prices of target firms and acquirers but also on the outcome of the offer and the consequences
of the target firms and acquirers. Therefore, the concerns of the stakeholders and shareholders
about the bid premium is natural.

This concern is reflected in the numerous studies on the determinants of the bid premiums
in the United States, where corporate mergers and takeovers occur more frequently than in
Japan.

After the first study by Ferris et al. (1977), which found that a higher soliciting fee and
lower toehold are significantly related to the premium by using the premiums of 50 cash
tender offers during 1974-1975, many studies were conducted on the determinants of bid
premiums using samples of U.S. corporations. Prior studies’ independent variables that are
found to be significant are related to deal characteristics'; the financial conditions of acquirers
and target firms”; the market environment and conditions of corporate control®; the corporate
governance structures and conditions of acquirers and target firms"; differences in the
size and scope of acquirers and target firms®; and differences in market valuation between
acquirers and target firms or between target firms and the industry average®.

This study examines the relationships between bid premiums and stock market
momentum, a point of view partially employed in pervious literature. Among the studies
using U.S. samples, some reveal the direct relationship between bid premiums and stock
market momentum. Nathan and O'Keefe (1989) determined that the S&P 500 Index has
a significantly negative relationship with premiums. Alexandridis et al. (2013) reported a
negative relationship between stock market performance (six-month S&P 500 index) and offer
premium. Some studies addressed the relationship between premiums and “heated” stock
markets. Rosen (2006) found evidence of merger momentum wherein bidder stock prices

are more likely to increase when a merger is announced during periods wherein the merger

! Ferris et al. (1977), Walkling and Edmeister (1985), Jahera et al. (1985), Varaiya (1987), Kaufman (1988), Slusky and
Caves (1989), Haunschild (1994), Betton and Eckbo (2000), Officer (2003), Ayers et al. (2003), Moeller (2005), Betton et al
(2008), Bargeron (2012), Koch et al. (2012), Li (2013), Song et al. (2013), and Alexandridis et al. (2013).

* Walkling and Edmeister (1985), Varaiya (1987), Kaufman (1988), Slusky and Caves (1989), Hayward and Hambrick
(1997), Betton and Eckbo (2000), Officer (2003), Ayers et al. (2003), Moeller (2005), Betton et al. (2008), Bargeron (2012),
and Li (2013).

* Jahera et al. (1985), Kaufman (1988), Slusky and Caves (1989), Haunschild (1994), Hayward and Hambrick (1997),
Betton and Eckbo (2000), Ayers et al. (2003), Moeller (2005), Betton et al. (2008), Koch et al. (2012), and Alexandridis et
al. (2013).

* Ferris et al. (1977), Varaiya (1987), Slusky and Caves (1989), Haunschild (1994), Hayward and Hambrick (1997), Cotter
et al. (1997), Moeller (2005), Bargeron (2012),

® Betton and Eckbo (2000), Officer (2003), Li (2013), Bargeron (2012), Alexandridis et al. (2013).

° Varaiya (1987), Officer (2003), Moeller (2005), Betton et al. (2008), Koch et al. (2012), Alexandridis et al. (2013).
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market is hot (merger momentum) or the Center for Research in Security Prices stock index
prices are rising (market momentum). Petmezas (2009) determined that managers who
conduct mergers during bullish periods are rewarded by generalized upward trends in the
market in the short-term, followed by long-term reversals. Bouwman et al. (2009) determined
that average bid premiums during high-valuation markets are smaller than those during low-
valuation markets. These prior studies imply that bid premiums would be related to stock
market momentum in Japan as well as in the U.S.

On the other hand, two types of previous studies are relevant to the relationship between
bid premiums and the target firm’s share price data. The first type is on run-ups, which are
the excess returns of (mostly target firm's) share prices before the announcement of an offer.
Moeller (2005) determined that the target firm's excess return over the 200 trading days
prior to announcement of the offer is negatively associated with the bid premium based on the
target firm's share price six days prior to the announcement. Betton et al. (2008) determined
that the target firm's cumulative abnormal return for 41 days before announcement of the offer
is negatively related to the bid premium based on the target firm’'s share price one day before
the announcement. Bargeron (2012) determined that the target firm's cumulative abnormal
return for 10 days (two weeks) before announcement of the offer negatively affects the bid
premium based on the target’s share price one day before the announcement. However, these
previous studies did not address target firm's share price momentum itself, but focus on the
shareholder’s interest of target firms.

The second type of previous study is on prior high/low share prices of the target firm.
Baker et al. (2012), Li (2013), and Alexandridis et al. (2013) reported a positive relationship
between bid premiums and 52-week-high stock prices of target firms. Ayers et al. (2003)
found a negative relationship between bid premiums and differences in the target firm's share
price 40 days before the announcement of an acquisition and the target firm'’s low share price
in the five years (three years) preceding the short-term holding period, deflated by the target
firm’'s pre-announcement share price. However, these previous studies did not investigate the
share price momentum of target firms.

Because this study addresses target firm’s share price momentum and market momentum,
it may be the first study to address the relationship between bid premiums and stock
price momentum, that includes both stock market momentum and target firm’s share price
momentum, in Japan’.

The remainder this paper is structured as follows. Section 2 presents the sample and the

" Prior studies on the determinants of the bid premiums in Japan include Bundo (2005), Hattori (2008), Inoue (2008),
Kruze and Suzuki (2010), Inoue et al. (2010), Hanamura et al. (2011), and Bundo (2014a). A relevant study related to
the issue discussed in this study, Inoue et al. (2010) introduced the up-down ratio of the stock price of target firms into
their regression models and determined a significantly negative relationship between this variable and premiums using
Japanese samples; however, they did not comprehend the target firm’s stock price momentum.
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methodology. Section 3 provides the empirical results. Section 4 presents the conclusions.

2. Sample and Methodology
2.1 Sample

The sample used in this study comprises the target firms of the tender offers that
commenced during the 1993-2007 period. The initial sample comprises 357 offers that met the
criteria. However, after applying additional conditions, the final sample size was decreased to
319 cash tender offers®. Public documentation of the sample tender offers was collected from
EDINET. The final sample is divided into two sample groups—the premium offers group
and the discount offers group. The former comprised 229 offers with bid premiums and the
latter comprised 90 offers with bid discounts. Moreover, both groups are further divided into
TOPIX price momentum and target firm’'s share price momentum subgroups according to the
definitions discussed in Section 3.

2.2 Methodology

This study performs three analyses. The first is the difference test for the mean and multi-
stage association between bid premiums and stock price momentum and the differences
between the premium offers group and the discount offers group. In this analysis, a two-stage,
12-month price momentum of TOPIX and a target firm's share price are introduced. Stock
price momentum is classified into six types: upward and downward consistent trends ( I w
and I dwn), upward and downward reverse “V” trends ( Iw and Idws ), and upward and
downward “V" trends ( Muw and Mawn), as shown in Table 1. Each type has its own peculiar
conditions comprising the size relation of the three types of prices, i e., Price 2, Price 123, and
Price 21, which denote the TOPIX price and the target firm’'s share price at 246, 123, and 21
trading days, respectively, before the announcement day of the offer. The 246 and 123 trading
days correspond to 12-month (or one-year) and 6-month (or one-half of a year) periods based
on the mean and median trading days of the 1996-2007 sample period for the Tokyo Stock
Exchange®.

The second analysis is the difference test for the mean and median of bid premiums of
the subsamples of the types of TOPIX momentum and target firm's share price momentum.
The purpose of this analysis is to determine the one-stage association between bid premiums
and stock price momentum for different periods and the differences between the premium

offers group and the discount offers group. In this analysis, the TOP1X growth rate and the

* The following are the 14 excluded cases: one that includes a stock-for-stock offer; 11 that include bidders who made
an offer to the target firm after a preceding bidder within the same fiscal year; one for which stock price data are not
available; two for which the target firm was not listed during the 123 trading days before the announcement of the offer;
and 23 for which the target firm experienced ex-rights of its stock for the periods from 123, 246, 369, or 496 trading days
before to 21 trading days before the announcement of the offer.
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target firm's share price are adopted and the investigation periods include 6, 12, 18, and 24
months. This analysis comprises three panels. The first panel (Panel A) investigates the bid
premium differences between the four subsamples sorted by type of target firm’'s share price
momentum and TOPIX momentum, “up, up,” “up, down,” “down, up,” “down, down,” and the
other subsamples. The “up” indicates that TOPIX and the target firm's share price growth rate
momentums are positive, and the “down” indicates they are negative. The second panel (Panel
B) examines the bid premium differences between the uptrend and downtrend momentum
subsamples of a target firm's share price, “target up” and “target down.” The third panel
(Panel C) probes the bid premium differences between the uptrend and downtrend momentum
subsamples of TOPIX, “TOPIX up,” and “TOPIX down.” The growth rate momentums of
TOPIX and a target firm's share price are defined as follows:

6-month growth rate momentum = TOPIXz ~ TOPIX 1z or Targetsr — Targetis
TOPIX23 Target-123
12-month growth rate momentum = TOPIX2 — TOPIXs or Targeta - Targetzs
TOPIX 246 Target-246
18-month growth rate momentum = Targetu - Targets or Targetz - Targets
Target-s69 Target-s69
24-month growth rate momentum = TOPIXz1 — TOPIX« or Targetz — Targets
TOPIX92 Target49

The third analysis is an ordinary least squares (OLS) simple regression on the bid
premiums predicted by the stock market momentum variables. The purpose of this analysis
is to examine how stock market momentum affects bid premiums, and to determine the
differences between the premium offers group and the discount offers group. Four stock

market momentum variables as defined in Table 2 are employed.

? See Table 2 in Bundo (2014b).



W R EF TR %

427 (20134FF2)

Table 1. Definitions of Subsamples Classified by Two-Stage, 12-month Price Momentum Types

symbol

market momentum type

conditions

market momentum image

I down

I down

T down

consistent trend (upward)

consistent trend (downward)

reverse 'V’ trend (upward)

reverse 'V’ trend (downward)

'V’ trend (upward)

V' trend (downward)

Price-21 > Price-246
Price-21 > Price-123
Price-123 > Price-246

Price-21 < Price-246
Price-21 < Price-123
Price-123 < Price-246

Price-21 > Price-246
Price-21 < Price-123
Price-123 > Price-246

Price-21 < Price-246
Price-21 < Price-123
Price-123 > Price-246

Price-21 > Price-246
Price-21 > Price-123

Price-123 < Price-246

Price-21 < Price-246
Price-21 > Price-123
Price-123 < Price-246

o o o o a o
) © © © © o

Price_,q, Price_jy3, and Price_,46 denote that the closing price of TOPIX or target firm's stock of 21, 126, and 246

trading days before the announcement day of the tender offer, respectively, and correspond to the dots of a, b, and
c. of market momentum image.
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Table 2. Definitions of four stock price momentum variables for the OLS regression on bid
premiums.

stock price momentum o
. Definitions
variables

COEF 1oPIx.Target Coefficient estimates of the simple regression model
wherein the dependent variables are the target firm’s share
prices from 123 trading days (6 months), 246 trading days
(12 months), 369 trading days (18 months), or 492 trading
days (24 months) to 21 trading days before the announce-
ment day of the offer, respectively; the independent vari-
ables are the TOPIX prices from 123 trading days (6
months), 246 trading days (12 months), 369 trading days (18
months), or 492 trading days (24 months) to 21 trading days

before the announcement day of the offer, respectively.

COEF day . Target Coefficient estimates of the simple regression model
wherein the dependent variables are the target firm’s
share prices from 123 trading days (6 months), 246 trading
days (12 months), 369 trading days (18 months), or 492
trading days (24 months) to 21 trading days before the
announcement day of the offer, respectively, and the inde-
pendent variables are the ascending numbers from 1 to

123, 246, 369, or 492, respectively.

GROWTH Target The ratio (Targetx - Target-21)/Target-21, where Target-x
denotes the target firm’s share price 123, 246, 369, or 492
trading days before the announcement day of the offer,
respectively, and Target-21 denotes the target firm’s share
price 21 trading days before the announcement day of the
offer.

GROWTH ropix The ratio (TOPIX-x - TOPIX-21)/TOPIX-21, where TOPIX-x
denotes the TOPIX price 123, 246, 369, or 492 trading days
before the announcement day of the offer, respectively, and
TOPIX-21 denotes the TOPIX price 21 trading days before

the announcement day of the offer.
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3. Results
3.1 Difference test for bid premiums of two-stage, 12-month price momentum subsample

The results of the difference test for the mean and median of the bid premiums sorted by
TOPIX two-stage, 12-month price momentum are shown in Table 3 for the premium offers
sample and in Table 4 for the discount offers sample. Both tables have three panels. Panel A
shows the results of the test for the following subsamples: T up, I down, lup, I down, Mup, and I
down. The difference tests for the subsamples are conducted by subtracting both all of the other
subsamples expressed as “all others” in the tables and, if any, the subsample of “not
classified,” which comprises data not belonging to any subsamples of I, I down, Lup, Il down, II
w, and Il down, from each subsample. Panel B shows the results of the test for three groups,
each comprising three subsamples with common conditions. These three groups are 1w + II
w + Mup, Tuw + Mup + Mdown, and Tw + uw + Idown. The difference tests for the groups are
conducted by subtracting the three other subsamples from the original three subsamples.
Thus, the result of each group of the three subsamples simultaneously represents the group of
the other three subsamples, similar to two sides of a coin. Panel C shows the test results for
seven groups, each of which comprises of two subsamples with common conditions. The seven
groups are I uw + Idown, Tup + Il down, Mup + Mdown, Tup + Mup, Tup + Mup, I down + II down, and
I down + IMaown. The difference tests for the groups are conducted by subtracting the group of
the four other subsamples and, if any, the subsample of “not classified,” from each of the seven
subsamples'.

First, we discuss the results for the premium offers sample, as shown in Table 3. Regarding
the test for each subsample (Panel A), the means descend in the following order: I down — III
down = IMup — Mdown = TTuw — T w. The third and the fourth subgroups, Mw and II down, and
the fifth and the sixth subgroups, I w and I w, are exchanged in case of the descending order
of the median. The results of the difference test between each subgroup and each of all other
subgroups show that the bid premium of the highest subgroup (I down) is significantly higher
than those of all other groups in terms of the mean difference at the 5% significance level and
in terms of the median difference at the 1% significance level. Moreover, the bid premium of
the lowest subgroup (I w) is significantly lower than those of all other groups in terms of the
mean difference at the 5% significance level, but not significantly lower in terms of the median
difference.

Concerning the test for each group comprising three subsamples with common conditions
(Panel B), the results show significantly negative differences in the first group, I w + Duw +
M uw, and the third group, I w + Muw + IIdown, for both the mean and median differences. The
results for the ITw + w + IMuw group show that bid premiums that occur in an upward

market trend from 12 months before to 21 days before the announcement of an offer are

" This addition of “not classified” is also adopted in the subesequent analyses in Panel A and Panel C of Tables 3, 4, 5, and 6.
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significantly lower than those that occur in a downward market trend during the same period.
Furthermore, the results for the Tw + Iw + Idwn group indicate that bid premiums that
occur in an upward market trend from 12 months before to 6 months before the
announcement of an offer are significantly lower than those that occur in a downward market
trend during the same period. These results suggest that bid premiums that occur in an
upward market trend within 12 months before the offer are lower than those that occur in a
downward market trend. The results shown in next panel reinforce this suggestion.

Panel C shows the test results for each group comprising two subsamples with common
conditions. The results for the fourth group (I w + Iw) show that both the mean and median
differences are significantly negative at the 1% significance level and those for the seventh
group (I down+ Ildown) show that both the mean and median differences are significantly
positive at the 5% significance level. Thus, these results suggest that bid premiums for the
premium offers group are significantly lower for an upward market momentum from 12
months before to 6 months before and to 21 days before the announcement of the offer than in
the other market momentum directions, and significantly higher when the market momentum
is downward for the same period, based on the TOPIX momentum. The results of the other
groups of the panel are insignificant, except for the results of the second group (I uw + II down)
with a weakly negative 10% significance level and the sixth group (I down + I dwn) with a
weakly positive 10% significance level, respectively.

Next, we discuss the results for the discount offers group, as shown in Table 4. Regarding
the test for each subsample (Panel A), the mean descends in the following order: Muw — I w
— Tup — Mdown = T down = Il daown. The second, third, and fourth subgroups (I u, HOuw, and II
down) are exchanged for descending order of the median. This order is completely different
from that of the premium offers group. The I down and Ildwn subsamples, which are the first
place and the second place in the premium offers group, respectively, are in fifth place and
fourth place in the discount offers group, respectively. As for the difference test between each
subsample and each of all of the other subsamples, the results of the two subgroups are
significant in terms of both mean and median differences: significantly negative for I down in
terms of both mean and median differences at the 1% significance level, and significantly
positive for IMw in terms of the mean difference at the 5% significance level and the median
difference at the 10% the significance level.

The results of the test for each group comprising three subsamples with common
conditions (Panel B) show significantly positive differences in the first group and the
second group in terms of the mean and median difference. These results indicates that bid
premiums are higher when the stock market is in an upward trend both from 12 months
and 6 months before to 21 days before the announcement of the offer, and lower when the
market is in a downward trend both from 12 months and 6 months before to 21 days before

the announcement. The differences in the third groups are insignificant. These results are

— 6l —
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completely inconsistent with the results for the premium offers group.

The results of the test for each group comprising two subsamples with common conditions
(Panel C) for the three groups (ILw + Hdown, I uwp + Mdown, and I down + I down) are significant
regarding both the mean and the median differences. The second group, I w + II down, includes
TOPIX prices 6 months before the announcement of the offer, which are the highest among
the prices at 12 months, 6 months, and 21 days before announcement. The results for the
group are significantly negative in terms of the mean differences at the 10% significance level
and in terms of the median difference at the 5% significance level. The results for the fifth
group, I uw + IMdwn, and the sixth group, I down + Ildown, show significantly positive and
significantly negative mean and median differences, respectively, at the 1% significance level,
whereas results for the fourth group and seventh group are insignificant. These results
indicate that bid premiums for the discount offers group are significantly higher when the
market momentum is upward from 6 months before to 21 days before the announcement of
the offer than in the other market momentum directions, and are significantly lower when the
market momentum is downward for the same period, based on TOPIX momentum.

Next, we address target firm's share price momentum by analyzing the results shown in
Tables 5 and 6. First, we consider the results for the premium offers sample in Table 5. The
test for each subsample (Panel A) shows that the means descend in the following order: Mup
— IMdown = I down = T uwp — ILdown = IIw. The third and the fifth subgroups, I down and II down,
are exchanged in case of the descending order of the median. The order based on mean is
quite inconsistent with that of TOPIX shown in Table 3, whereas the inconsistency of the
order based on median is rather moderate; the median ranks of the three subgroups, Ildown on
the second, Il dwn on the third, and IIw on the sixth, are accorded with ranks based on the
order of TOPIX. The results of the difference test between each subgroup and each of the
other subgroups show that the bid premium of the highest subgroup ( Mw) is significantly
higher than those of all other groups in terms of the mean difference at the 5% significance
level and in terms of the median difference at the 1% significance level.

The results of the test for each group comprising three subsamples with common conditions
(Panel B) were not significant. Concerning the test for each group comprising two subsamples
with common conditions (Panel C), the differences result with a significant sign for both the
mean and median are determined solely for the third group (Iluw + Mdwn); the differences are
significantly positive related to the mean at the 10% significance level and related to the
median at the 5% significance level, implying that the bid premium is significantly higher
when the target firm’s share price at 6 months before the announcement of the offer is lower
than prices both at 12 months before and at 21 days before the announcement. These results
indicate that the relationship between bid premiums and target firm’s share price momentum
is different from the relationship between those and TOPIX momentum, based on the two-

stage, 12-month momentum.
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As shown in Table 6, the results of the target firm's share price momentum for the discount
offers group are extreme. Regarding the test for each subsample (Panel A), the means
descend in the following order: Mdown = Mup — I down = T uwp — IMup — I down. The fourth and
the fifth subgroups, I w and Mw, are exchanged for the descending order of the median. As
shown in Table 4, the order based on mean is considerably incompatible with that of TOPIX
for both mean and median, except for the sixth rank, for which I down lies both for TOPIX and
target firm’s share price momentum. The results of the difference test between each subgroup
and each of the other subgroups show that the bid premium of the highest subgroup (Il dows)
is significantly higher than those of the other groups in terms of the mean difference at the
5% significance level and the median difference at the 10% significance level. Notably, no
significant differences are found in both in Panels B and C, indicating that no relationship
exists between bid premiums and target firm’s share price momentum for the discount offers
group, which is different from the relationship between bid premiums and both target firm’s

share price momentum and TOPIX momentum.

— 63—
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3.2 Difference test for mean and median of bid premiums for 6-, 12-, 18-, and 24-month growth
rate momentum

This subsection examines the difference test for the mean and median of bid premiums for
the subsamples of TOPIX and target firm’'s share price momentum types using growth rates
of TOPIX and target firm’s share prices for 6, 12, 18, and 24 months, as shown in Tables 7 and 8.

Panel A of Table 7 presents the results of the difference test of bid premiums between four
subsamples sorted by the momentum-type pair of target firm's share price momentum and
TOPIX momentum for the premium offers group. The difference results of the “up, up” type
pair are negative for both mean and median; however the significant negative differences
are seen only for the 18-month subgroup. The results of “up, down” show significantly
positive differences for almost all subgroups except for the mean difference of the 24-month
subgroup. The results of “down, up” show insignificant negative differences for three of the
four subgroups. The results of “down, down” show positive differences ; however they are all
either insignificant or significant at the 10% significance level.

Panel B presents the results of the difference test of the bid premiums between “target
up’ and “target down.” For the preminm offers grup, almost all of the results of the mean
and median differences are insignificant and positive except for the median difference for the
subgroup of 6-month, implying that the growth rate momentums of target firm’'s share prices
for all four time horizons do not have a relationship with bid premiums.

Panel C shows the results of the difference test of the bid premiums between “TOPIX up”
and “TOPIX down.” The significantly negative differences in terms of both mean and median
are found for all four subgroups at either the 5% or the 1% significance level. These results
indicate that, contrary to target firm’s share price momentum, a clear relationship exists
between bid premiums and TOPIX growth rate momentum for the premium offers group.

The results for the discount offers group are different from those of the premium offers
group. The signs of almost all of the differences in Panel A of Table 8 proceed in the
opposite direction to those in Panel A of Table 7, whereas the significant differences are not
concentrated on any momentum-type pair, contrary to that of the premium offers group in
Table 7. Moreover, significantly positive differences are found in terms of mean and median
differences at the 5% significance level for the 24-month subgroup shown in Panel B, whereas
no significant results are found for the premium offers group. This result is noteworthy
because a rational explanation for the gap between the insignificant results in the other three
time horizons of 6, 12, and 18 months and the significant results in the longest time horizon-24

months-would not be easy and might be a new puzzle. Moreover, the results of the difference
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test of the bid premiums between “TOPIX up” and “TOPIX down” show significantly
positive differences for almost all subgroups. This result also goes in the opposite direction of
the results for the premium offers group in Panel C of Table 7 and could represent an another

puzzle.
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3. 3 Simple regressions on bid premiums predicted by target firm's share price and TOPIX
momentum variables

This subsection analyzes the association between bid premiums and the target firm’s share
price and TOPIX momentums using an OLS simple regression. The dependent variable is the
bid premium and the independent variables are the four momentum variables, of which three
represent target firm’'s share price momentum and one represents TOPIX momentum. Tables
9 and 10 show the results. For the premium offers group, the results of COEFtorix—Target, the
coefficient estimate of the regression model predicting target firm’s share prices by TOPIX,
are insignificant for all four time horizons. In contrast, the results of COEF day—Target, the
coefficient estimate of the regression model predicting a target firm’'s share prices by the
trading days corresponding to them, and GROWTHrarget, the growth rate of target firm's
share prices, are significantly positive for the 6-month subgroup. This result implies that the
relationship between bid premiums and target firm’s share price momentum could exist in the
6-month time horizon and not in a one-year or longer time horizon. Notably, significantly
positive results are found for the 6-month subgroup. These results are inconsistent with the
significant results found in difference test in Panel C of Table 5 and with the insignificant
results found in difference test in Table 7 both for the 6-month time horizon. Moreover, the
results of GROWTH rorix are significantly negative for the 12-, 18-, and 24-month subgroups,
which is consistent with the above-mentioned results.

Next, we examine the results for the discount offers group shown in Table 10. The results
of COEFropix—Target are significantly negative for all four time horizons, contrary to the results
for the premium offers group in Table 9. This result indicates that a stronger relationship
between TOPIX and target firm's share price results in a smaller bid premium for the
discount offers group in all time horizons. The results of COEFday—Target are significantly
positive for the three time horizons of 6, 18, and 24 months, implying that target firm’'s share
price momentum exists for the three time horizons. Notably, the fact that the significant
positive signs of two COEFday—rarget in the 6-month time horizon for both the premium offers
group and the discount offers group are identical may be important, because this result
implies that target firm's share price momentum could be consistent regardless of the offer
type, premium or discount. In contrast, the results of GROWTHrorix are significantly positive
in all time horizons, contrary to the significantly negative results for the premium offers group

shown in Table 9.
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4. Conclusion

This study analyzes the bid premiums of 319 cash tender offers during the 1993-2007 period
in Japan to determine the relationship between bid premiums and TOPIX and target firm’
s share price momentum for both the premium offers group and the discount offers group.
Three analyses are performed, namely, two difference tests and one simple regression analysis.

The difference test for bid premiums sorted by two-stage, 12-month momentum reveals that,
concerning TOPIX momentum, bid premiums that occur in an upward market trend within
12 months before the offer are lower than those that occur in a downward market trend for
the premium offers group. Moreover, bid premiums are higher when the stock market is in an
upward trend both from 12 months and 6 months before to 21 days before the announcement
of the offer for the discount offers group. In contrast, regarding target firm's share price
momentum, the bid premium is significantly higher when the target firm's share price 6
months before the announcement of the offer is lower than the prices at both 12 months
before and 21 days before the announcement for the premium offers group, and no significant
results are found for the discount offers group.

The difference test for bid premiums sorted by 6-, 12-, 18-, and 24-month growth rate
momentum elucidates that the results for the target firm’s share price momentum are
insignificant in almost all time horizons for both premium and discount offers groups except
for 24-month for the discount offers group. In contrast, the difference test also shows that the
results of TOPIX momentum are significantly negative for the premium offers group and
significantly positive for the discount offers group in almost all time horizons.

The simple regression analysis on bid premiums predicted by target firm’s share price
and TOPIX momentum variables provided several results. First, a relationship between bid
premiums and target firm’s share price momentum could exist in the 6-month time horizon
and not in one-year or longer time horizons for the premium offers group. Second, a stronger
relationship between TOPIX and target firm’s share price results in a lower bid premium for
the discount offers group in all time horizons. Third, the target firm’'s share price six-month
momentum could be consistent regardless of whether the offer type is premium or discount.

These results on the relationship between bid premiums and stock price momentum
are new results; hence they represent this study’s contribution to the literature on the
determinants of takeover premiums. This study succeeds in providing numerous results on
the differences between target firm’s share price and TOPIX momentums and the differences
between the premium offers group and the discount offers group. However, the study does not

address the reasons behind these results, which should be the theme for subsequent future
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research.
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HOSHINO Toru’s Unpublished Collected Essays on Poetry and Tanka
KANNO Hirohisa
Abstract

After HOSHINO Toru (1925-2009), a Japanese poet and critic well-
known for his metaphysical poetry and essays based on the archetypal
criticism, died in 2009, three drafts of the contents of unpublished
collected essays were found. They include many essays and reviews
on tanka written during the 1960’s and 1970’s and seem to have been
prepared around 1980. Also were found two memoranda which showed
that Hoshino had been planning to compile books on poetry and tanka
criticism at the end of the 1960’s. In the 1970's and the first half of the
1980’s, his five books on poetry were successively published, but the
ones on tanka not. The drafts show that Hoshino was eager to publish
the collected essays on tanka.

Hoshino's approach to literary texts had its own characteristics by
combining new critical text analysis and myth/archetypal criticism.
The tanka criticism Hoshino practiced in the 1960’s and 1970's was
indispensable to him for two reasons. One reason is that Hoshino could
improve his text analytical skill by reading closely a fixed form of
tanka. The other is that he could deepen his understanding of Japanese
classical literature through reading a lot of tankas and apply the
knowledge to the creation of his unique myth criticism.

Unfortunately his books on tanka were left unpublished. One of the
reasons seems to be that his personal traits, which were little noticed in
reading the essays on tanka separately in the journals, became apparent
as a result of arranging them as a whole. However, the three drafts
encourage reconsideration of Hoshino's tanka criticism, which made him
a talented poet and critic in Japanese modern poetry, and cast new light

on the understanding of the Hoshino poetics.
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